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According to Julio Ignacio Rodriguez Morano, Ministry of Public Works and Services consultant,
the most profitable sector of Argentina's economy at present involves companies involved in
the privatization of the state telecommunications empire. After six months of implementing
government privatization policies, Rodriguez said the program is "as positive for the public sector
as it is for private investors." In November 1987, President Raul Alfonsin's government initiated
a selective privatization program, both to bring new investment into the country and to reform
the state enterprise sector. Potential investors submit a formal proposal upon request; within
30 days, the Ministry releases notification on whether it approves. As of late June, 29 of the 37
proposals approved are in the telecommunications area; two involve transportation activities, and
the remainder, water resource projects. The choice of telecommunications projects is not surprising,
considering the backwardness of Argentine communications. At present, there are only 2.884
million telephone lines installed in a country of over 30 million inhabitants. Next, the national
legislature has placed few restrictions on privatization in this sector, compared to transportation
and water resources. The government has earmarked telephone services and data transmission
for privatization, subject to negotiation with the Spanish National Telephone Company and
Argentina's telephone company, which currently operate the system in a joint venture. Local and
foreign investors are most interested in data transmission activities. In this area, the government
approved a proposal by an Argentine business group, IMPSAT, for the installation, utilization,
and commercialization of analog and digital signals transmitted via satellite. IMPSAT will invest
$120 million. A computer company, Dynamic Systems Micronet, received approval to invest $6
million with the aim of increasing the number of clients for ARPAC, a national database pertaining
to the telephone company that is barely developed. ASECOM has won approval to invest $2.3
million in the city of Cordoba to install a cable system for data and video transmission via radio
frequencies in the city of Cordoba. Kendata S.A. received permission to operate satellite video
and data transmission and reception. Finally, IATA will install a satellite- linked voice and data
transmission network. In the area of water resources, the six investment proposals will provide
potable water and sewage services to the government's National Sanitary Works division. The
most important of these proposals was submitted by an Italian company for the investment of $100
million to install potable water facilities on the outskirts of Greater Buenos Aires. (Basic data from
Excelsior, 06/28/88)
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